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Mr. Mohammad Saud Al-Osaimi

Chief Executive Officer- Boursa Kuwait Company

Greetings,

Subject: Outcomes of NIND's BOD Meeting

With reference to the above subject, and the
requirements of Module Ten (Disclosure and
Transparency) of the Executive Bylaws of law No. (7)
of 2010 and amendments regarding the establishment
of the Capital Markets Authority and Regulating
Securities Activities. please find attached the form of

disclosure of material information.

Sincerely,

Ahmed M. Hassan

Chief Executive Officer
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Authorized Capital KD 300,000,000

Issued & Paid Up Capital KD 218,588,902/500

Established in 1960 - C.R. N0.8392
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National Industries Group (Holding)
Company (K.P.S.C.)

Ue o b

The Outcomes of the Board meeting

5laY) dae e il

The Board of Directors of National
Industries Group (Holding) Company
(K.P.S.C.) convened at 1.00 pm on Monday
13/03/2023, where the following decisions
were approved:

1. Approving the consolidated financial
statements for the fiscal year ended on
31/12/2022.

2. Recommending the distribution of cash
dividends of 5% of the paid-up capital
for the fiscal year ended 31/12/2022,

3. Recommending the distribution of
bonus shares of 5% of the paid-up
capital.

Noting that the proposed recommendations
are subject to the approval of the Annual
General Shareholders Assembly.

We are pleased to announce that the analyst
conference call which will be held through
a live webcast session on Monday
20/3/2023 at 1.00 pm (KT).

Interested analysts may send an email to:
investor.relation@nig.com.kw  to  be
provided with the call instructions for
attendance.
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Currently, there is no impact of the Material
Information on the Company’s Financial
Position.
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Financial Results

FOrm

1 Kuwaiti Company. (KWD)

Company Name

48 al pasl

National Industries Group (Holdlng)(l( P.s.C)

(.J A U..)(mun) s\.uh 81 QLcLuAs A gana

| Financial Year Endedon | 20901081 | G A i it |
|Boar’d'ofDireé_tors"Meeti'ng'Date |_”"_ 2023-03-13 : [ By als

Required Débumént"s i

gl LU ) caal o) el aiuaal)

Approved financial statements.
Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided
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: ctalh
: Statement
2021-12-31 50221231 ik
AV AS 3l caalisay palad) ) ila
(73)% 78,628,000 21,426,000 Net Profit represents the amount attributable to
the owners of the parent Company
s all g Al gl dany
. 5k $10.4 2 IEN
{721 25 45,80 Ut 1040 Basic & Diluted Earnings per Share
A il i g gall
31% 304,655,000 397,646,000 i o
Current Assets
iy ga gall lan)
8% 1,279,911,000 1,384,757,000 ol
Total Assets
A glaiall ey slhaall
13% 329,335,000 370,919,000 g 7
Current Liabilities
o slaall e
4% 722,707,000 754,589,000 2o = ‘5] £
Total Liabilities
AV AS Al aalisay Aalal) AL (3 gia Jlas)
19% 408,462,000 486,969,000 Total Equity attributable to the owners of the
Parent Company
Al ol Y ea
(21)% 262,883,000 206,594,000 7 i
Total Operating Revenue
Al gl il
(50)% 122,962,000 61,043,000 : : Sy
Net Operating Profit
Gy Y Gulaiy Y Gl Y & siaall Juall Gl 5 /7 480 yiall jitadl)
N/A N/A N/A Accumulated Loss / Paid-Up Share Capital
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Statement
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" 2021-12-31 2022-12-31

AV AS L3N aalias palall o )l il
(6)% 8,976,000 8,449,000 Net Profit represents the amount attributable
to the owners of the parent Company

i all 5 L) agod) Ay

22)% §5.15 $4.00
{22)% o o Basic & Diluted Earnings per Share
w| Cﬂ.}‘j“ﬂ ‘ALAA!
7% 56,925,000 60,678,000 . 2
Total Operating Revenue |
sl 3l ila

(13)% 21,458,000 18,646,000 ; ;
_ Net Operating Profit

o Decrease in gain from financial assets at Al Ala J gual cpa ) palBAS @
fair value through profit or loss. Boldd) gl sl JUR (e ddatad)

by ¥
N/A
15,532,000
/
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2. | Qualified Opinion 0 Lisia gl | 2
3. | Disclaimer of Opinion O t_;bil elu) are | 3
4. | Adverse Opinion 0 oSl | 4
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Chief Executive Officer
National Industries
Group (Holding)(K.P.S.C)
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Ahmed Mohammed
Hassan
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To the shareholders of
National Industries Group Holding — KPSC
Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of National Industries Group Holding — Kuwaiti Public
Shareholding Company (the “Parent Company™) and Subsidiaties, (collectively the “Group™), which comptise
the consolidated statement of financial position as at 31 December 2022, and the consolidated statement of
profit or loss, consolidated statement of profit or loss and other comptehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2022, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the
International Ethics Standards Board for Accountants® Code of Ethivs for Professional Accountants (IESBA Code),
and we have fulfilled our ethical responsibilities in accordance with the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current period. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. We have determined the matters described below as the key

audit matters.

Valuation of financial assets measuted at fair value

The Group’s financial assets measured at fait value at the reporting date represent 40% of total assets. These
assets are either classified as financial assets at fair value through profit or loss or as financial assets at fair
value through other comprehensive income. The valuation of these financial assets is performed using a fair
value hierarchy:

- Level 1 are valuations based on quoted prices (unadjusted) in active markets;

- Level 2 are valuations based on other than quoted prices included within level 1, that are observable either
directly ot indirectly; and,

- Level 3 are valuations based on unobservable inputs for the asset.

The valuation of these financial assets is inherently subjective - most predominantly for the level 2 and level 3
financial assets since these are valued using inputs other than quoted prices in an active market. These valuations
were derived from the application of different valuation methods including relative valuation method, adjusted
net asset value and discounted cash flows. The key inputs used in the valuation of individual level 2 and level 3
financial assets are market multiples, illiquidity discount, expected cash flows, risk free rates and credit spreads.
Given the inherent subjectivity in the valuation of level 2 and level 3 financial assets, we determined this to be
a key audit matter.
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Independent Auditor’s Report to the Shareholders of National Industries Group Holding —
KPSC (continued)

Key Audit Matters (continued)

Valuation of financial assets measured at fair value (continued)

Our audit procedures comprised, amongst others of an assessment of the methodology and the appropriateness
of the valuation models and inputs used to value these financial assets, including agreeing the carrying value of
the investments to the internal and external valuations. Further, we challenged the valuation of these financial
assets, and assessed whether the valuations performed by the Group wete within a pre-defined tolerable
differences threshold. As part of these audit procedures we assessed the accuracy of key inputs used in the
valuation such as the expected cash flows and risk-free rates by benchmarking them with external data. Finally,
we assessed the completeness and accuracy of the disclosures relating to these financial assets to assess
compliance with disclosure requirements included in IFRS. Refer Notes 5, 6, 18, 19 and 34 to the consolidated
financial statements for more information on fair valuation of financial assets at fair value through profit or
loss and financial assets at fair value through other comprehensive income.

Impairment of investment in associates

The Group’s investment in associates at the reporting date represents 26% of the total assets and are accounted
for under the equity method of accounting and are considered for impairment in case of indication of
impairment. Under the equity method of accounting for associates, these investments are initially stated at cost,
and are adjusted thereafter for the post-acquisition change in the share of the net assets of the associates less
any impairment. Market value of some investment in associates has been below their respective carrying
amounts for a sustained period, and therefore their current carrying amount continues to rely on the Group’s
significant judgement in determining their recoverable amount based on their value-in-use. The projected future
cash flows and discount rates used by the Group in determining value-in-use are subject to estimation
uncertainty and sensitivity. Thetefore, we consider this a key audit matter.

Our audit procedures included, among others, evaluating management’s consideration of the impairment
indicators, the assessment of the Group’s methodology and calculation of value-in-use. For associates where
there were impairment indicators, we evaluated the reasonableness of cash flow projections against most recent
financial performance and considered the appropriateness of key inputs such as long-term growth rates used
to extrapolate these cash flows and the discount rate. Additionally, we considered whether the Group’s
disclosures of the application of judgement in estimating the recoverable amount and the sensitivity of the
results of those estimates adequately reflect the risks associated with impairment of investment in associates.
Refer Notes 5, 6 and 21 to the consolidated financial statements for more information on investment in
associates.

Other information included in the Group’s 2022 annual report

Management is responsible for the other information, Other information consists of the information included
in the Annual Report of the Group for the year ended 31 December 2022 other than the consolidated financial
statements and our auditor’s report thereon. We obtained the report of the Parent Company’s Board of
Directors, prior to the date of our auditor’s report and we expect to obtain the remaining sections of the
Group’s Annual Report for the year ended 31 December 2022 after the date of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained during the audit or otherwise appears to
be materially misstated. If, based on the work we have performed on the other information that we have
obtained prior to the date of this auditor’s report, we conclude that there is a material misstatement of other
information, we are required to report that fact. We have nothing to report in this regard.
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Independent Auditor’s Report to the Shareholders of National Industries Group Holding —
KPSC (continued)

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statemcnts

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
Of etror.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations,
ot has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

QOur objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a matetial misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of usets taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sutficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concetn. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditot’s repost. However, future events ot
conditions may cause the Group to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements tepresent the undetlying transactions and
events in a manner that achieves fair presentation.
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Independent Auditor’s Report to the Shareholders of National Industries Group Holding —
KPSC (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to exptess an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and petformance of the Group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s Board of
Directors relating to these consolidated financial statements, are in accordance therewith. We further report
that we obtained all the infotmation and explanations that we required for the purpose of our audit and that
the consolidated financial statements incorporate all information that is required by the Companies Law No. 1
of 2016 and its Executive Regulations, as amended, and by the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended, that an inventory was duly carried out and that, to the
best of our knowledge and belief, no violations of the Companies Law, the Executive Regulations, or of the
Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, have occurred
during the year ended 31 December 2022 that might have had a material effect on the business or financial
position of the Parent Company.

We further report that, to the best of our knowledge and belief, no violations of provisions of the Law No. 7
of 2010 regarding Capital Markets Authority (“CMA”) and its relevant regulations have occurred during the
year ended 31 December 2022 that might have had a material effect on the business or financial position of the
Parent Company.

Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
13 March 2023



Consolidated statement of profit or loss

Year ended Year ended
31 Dec. 31 Dec.
Note 2022 2021
KD '000 KD '000
Continuing operations:
Revenue from sales and conlract with customers 3z 128,189 110,745
Cost of sales and contract with customers {101,521) (88,482)
Gross profit 26,668 22,263
Gain from financial assets at fair value through profit or loss 8 9,591 103,744
Dividend income 9 19,381 10,514
Interest income 4,216 534
Share of results of associates 21 38,070 30,843
Change in fair value of investment properiies (2,471) 336
Rental income 3,172 2,380
Gain on bargain purchase of an associate 21 2,800 -
Gains on other non-financial assets - net 1,212 1,413
Cther income 2,434 2,374
Loss on foreign currency exchange {79) {182}
104,994 174,219
General, administrative and other expenses (28,054} (31,556)
Distribution costs (8,559) (10,226)
Finance cosls 10 (25,178) (21,185)
Impairment losses - net 11 (7,417) (9,657)
Profit before taxation and Directors’ remuneration 35,786 101,595
Taxation charged on overseas subsidiaries (1,139) (419)
Directors’ remuneration 31 (480) (650)
Profit for the year from continuing operations 34,167 100,526
Discontinued operations:
Loss for the year from discontinued operations {246) (1,644)
Profit for the year 12 33,921 98,882
Profit for the year attributable to:
Owners of the Parent Company 21,426 78,628
Non-controlling interests 12,495 20,254
33,921 08,882
Basic and diluted earnings/(loss) per share attributable to the owners
of the Parent Company:
From continuing operations 10.43 Fils 46.09 Fils
From discontinued operations {0.03) Fils (0.24) Fils
14 10.40 Fils 45,85 Fils

The notes set out on pages 12 fo 66 form an integral part of these consolidated financial statements.
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Consolidated statement of profit or loss and other

comprehensive income

Year ended Year ended
31 Dec. 31 Dec.
2022 2021
KD ‘000 KD '000
Profit for the year 33,921 98,882
Other comprehensive loss:
ltems that may be reclassified subsequently to profit or loss:
Exchange differences arising on translation of foreign operations (13,501) (6,921)
Share of other comprehensive loss of associates (2,763) (1,284)
(16,264} (8,205)
ftems that will not to be reclassified subsequently to profit or loss:
Defined benefit plan actuarial (losses)/gains - net (450) 1,744
Net changes in fair value of financial assets at FVTOCI {18,883) (7,160)
Share of other comprehensive (loss)/income of associates {1,276) 7,667
{20,609} 2,251
Total other comprehensive loss for the year (36,873) (5,954)
Total comprehensive (loss)income for the year {2,952) 92,928
Total comprehensive (loss)/income for the year attributable to:
Owners of the Parent Company {3,211) 75,711
Non-controlling interests 259 17,217
{2,952) 92,928

The notes set ont on pages 12 t0 66 form an integral part of these coniolidated financial statements.



Consolidated statement of financial position

31 Dec. 31 Dec.
Note 2022 2021
KD '000 KD '000
Assets
Cash and cash equivalents 15 195,368 90,674
Assets classified as held for sale 2,677 4,263
Accounts receivable and other assets 16 68,995 54,117
Inventories 17 41,106 36,905
Financial assets at amortised cost 1,381 -
Financial assets at fair value through profit or loss 18 393,705 396,501
Financial assets at fair value through other comprehensive income 19 164,446 194,307
Right of use of assets 5,682 7,633
Investment properties 20 56,907 60,293
Investment in associates 21 354,380 336,783
Property, plant and equipment 22 90,340 88,601
Goodwill and other intangible assets 9,770 9,834
Total assets 1,384,757 1,279,911
Liabilities and equity
Liabilities
Due to banks 15 12,604 12,941
Accounts payable and other liabilities 23 82,679 72,393
Lease liabilities 5,880 7,274
Borrowings 24 570,952 586,804
Bonds 25 68,100 30,000
Provisions 26 14,374 13,295
Total liabilities 754,589 722,707
Equity attributable to owners of the Parent Company
Share capital 27 218,589 149,924
Share premium 27 175,435 122,962
Treasury shares 28 (23,975) (23,406)
Statutory and general reserves 29 47,607 43,225
Other components of equity 30 (5,964) 21,139
Retained earnings 75,277 94,618
Equity attributable to owners of the Parent Company 486,969 408,462
Non-controlling interests 7.2 143,199 148,742
Total equity 630,168 557,204
Total liabilities and equity 1,384,757 1,279,911
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Sa’ad Mohammed Al-Sa'ad Ahrmad Mohammed Hassan
Chairman Chief Executive Officer

The notes set ont on pages 12 to 66 form an integral part of these consolidated financial staterments.



