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Net Operating Profit (Loss)

The net loss for the six months ended 30 June
2020 is due to covid 19 impact hence resulted in
the followings:
1- Decrease in Sales amounting KD
22,536,000
2- Realized and unrealized loss on financial
assets at fair value through profit or loss
amounting to KD 54,838,000
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National Industries Group CEO

Ahmed Mohammed Hassan

Attach a copy of the financial statements
approved by the Board of Directors and the
approved auditor's report
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Report on review of interim condensed consolidated financial information

To the board of directors of
National Industries Group Holding — KPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
National Industries Group Holding - KPSC (the “Parent Company”) and its Subsidiaries (together the
“Group”) as of 30 June 2020 and the related interim condensed consolidated statements of profit or loss,
statement of profit ot loss and other comprehensive income, statement of changes in equity and statements
cash flows for the six-month petiod then ended. Management is responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance with International
Accounting Standard 34, “Intetim Financial Reporting”. Our responsibility is to express a conclusion on this
interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our teview in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information petformed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedutes. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become awate of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on out review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violation of the
Companies Law No. 1 of 2016 and its Executive Regulations, o of the Parent Company’s Memorandum of
Incotporation and Atticles of Association, as amended, have occurred duting the six-month period ended 30
June 2020 that might have had a material effect on the business or financial position of the Parent Company.

o '
o~

Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thotnton — Al-Qatami, Al-Aiban & Partners

Kuwait
13 August 2020



National Industries Group Holding - KPSC and Subsidiaries 2
Interim Condensed Consolidated Financial Information
30 June 2020 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months ended Six months ended
30 June 30 June 30 June 30 June
2020 2019 2020 2019
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD '000 KD '000 KD '000 KD '000
Sales 198,147 35,048 47,816 68,474
Cost of sales (17,511) (29,813) (42,020) (58,168)
Gross profit 1,636 5,235 5,796 10,306
Loss on disposal of indirect subsidiaries - - - (1,520)
Income/(loss) from investments 5 25,410 26,024 (46,907) 64,445
Share of results of associates 12 2,263 5,008 7,028 9,865
(Loss)/profit on disposal of associates - (109) - 1,488
Change In fair value of investment properties (3,799) - (3,799) -
Rental income 400 581 1,032 1,043
Interest and other income 695 275 1,526 1,977
Distribution costs (1,825) (2,210) (3,897) (4,273)
General, administrative and other expenses (5,058) (5,898) (11,050) (13,081)
Gain/(loss) on foreign currency exchange 232 (789) (1,473) (1,130)
19,954 28,117 (51,744) 69,120
Finance costs (5,893) (7,963) (12,342) (15,210)
Impairment in value of goodwill and other intangible
assets - - - (945)
Impairment in value of associates 12 - (2,086) B (2,500)
impairment in value of receivables and other assets (463) (144) (483) (163)
Profit/(loss) before foreign taxation 13,598 17,924 (64,569) 50,302
Foreign taxation 6a (57) (135) (82) (335)
Profit/(loss) before provision for KFAS, NLST and
Zakat 13,641 17,789 (64,651) 49,967
Provision for KFAS, NLST and Zakat 6b (33) (398) (51) (2,113)
Profit/(loss) for the period 13,508 17,391 (64,702) 47,854
Profit/(loss) for the period attributable to:
Owners of the Parent Company 11,859 16,213 (64,145) 43,206
Non-controlling interests 1,649 1,178 (557) 4,649
13,508 17,391 (64,702) 47,854
Basic and diluted earnings/(loss) per share
attributable to the owners of the Parent
Company 7 8.5 Fils 11.7 Fils (46.1) Fils 31.1 Fils

The notes set out on pages 9 fo 22 form an integral part of this interim condensed consolidated financial information.



National Industries Group Holding - KPSC and Subsidiaries
Interim Condensed Consolidated Financial Information

30 June 2020 (Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended Six months ended
30 June 30 June 30 June 30 June
2020 2019 2020 2019
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
KD '000 KD '000 KD '000 KD '000
Profit/(loss) for the period 13,508 17,391 (64,702) 47,854
Other comprehensive (loss)/income:
Items to be reclassified to profit or loss in
subsequent periods:
Exchange differences:
- Exchange differences arising on translation of foreign
operations (1,141) (8,358) (2,034) (5,982)
- Transferred to interim condensed consolidated
statement of profit or loss on partial disposal of an
associate - (34) - 1,642
Share of other comprehensive (loss)fincome of
associates
- Change In fair value (1,286) (30) (3,290) 25
Total other comprehensive (loss) to be reclassified
to profit or loss in subsequent periods (2,427) (6,422) (5,324) (4,415)
Items not to be reclassified to profit or loss in
subsequent periods:
Defined benefit plan actuarial gain/(losses) 652 229 612 (175)
Net changes in fair value of investments in equity _
instruments designated at FVOCI 5,918 (14,265) 26,417 (12,648)
Share of other comprehensive income of associates 10 1,954 (974) 75
Total other comprehensive income/(loss) not to be
reclassified to profit or loss in subsequent
periods 6,580 (12,082) 26,055 (12,748)
Total other comprehensive income/(loss) for the
period 4,153 (18,504) 20,731 (17,163)
Total comprehensive income/(loss) for the period 17,661 (1,113) (43,971) 30,691
Total comprehensive incomel(loss) attributable to:
Owners of the Parent Company 15,365 3,290 (46,548) 30,801
Non-controlling interests 2,296 (4,403) 2,575 (110)
17,661 (1,113) (43,871) 30,691

The notes set out on pages 9 to 22 form an integral part of this interins condensed consolidated financial information.



National Industries Group Holding - KPSC and Subsidiaries
Interim Condensed Consolidated Financial Information

30 June 2020 (Unaudited)

Interim condensed consolidated statement of financial

position
30 June 31 Dec. 30 June
2020 2019 2019
Note  (Unaudited) (Audited) (Unaudited)
KD '000 KD '000 KD '000
Assets
Bank balances and cash 8 44,043 31,798 40,871
Short-term deposits 8 10,729 18,189 14,770
Wakala and sukuk investments °] 1,000 1,000 1,000
Accounts receivable and other assets 55,995 50,776 67,345
Inventories 37,813 35,948 39,194
Financial assets at fair value through profit or loss 10 297,295 410,414 383,404
Assets held for sale 21 8,370 - -
Financial assets at fair value through other comprehensive
income 11 229,998 203,932 201,559
Right of use of leased assets 6,802 6,532 -
Investment properties 57,361 60,445 68,924
Investment in associates 12 320,754 324,781 314,366
Property, plant and equipment 89,743 91,177 94,210
Goodwill and other intangible assets 9,257 9,652 9,628
Total assets 1,169,160 1,244 544 1,225,271
Liabilities and equity
Liabilities
Due to banks 8 30,106 23,969 23,586
Accounts payable and other liabilities 75,713 69,190 81,007
Borrowings and bonds 13 599,564 628,603 617,001
Provisions 14,129 14,113 14,223
Total liabilities 719,511 735,875 735,817
Equity attributable to owners of the Parent Company
Share capital 14 142,784 142,784 142,784
Share premium 122,962 122,962 122,962
Treasury shares (30,375) (30,375) (30,375)
Cumulative changes in fair value 38,395 20,938 11,766
Other components of equity 15 31,413 32,260 21,393
Retained earnings 12,365 89,434 98,303
Equity attributable to owners of the Parent Company 317,544 378,003 366,833
Non-controlling interests 132,105 130,666 122,621
Total equity 449,649 508,669 489,454
Total liabilities and equity 1,169,160 ' 1,244,544 1,225,271
~ !
iy \ 7
f)
Sa'ad Mohammed Al-Sa'ad @gadﬂohammed Hassan
Chairman hief Executive Officer

The notes set out on pages 9 to 22 form an integral part of this interim condensed consolidated financial information.



