Interim condensed consolidated financial information and review report
National Industries Group Holding - KPSC and Subsidiaries

Kuwait
30 June 2014 (Unaudited)



National Industries Group Holding ~ KPSC and Subsidiaries
interim Condensed Consolidated Financial Information
30 June 2014 (Unaudited)

Contents

Review teport

Interim condensed consolidated statement of profit ot loss

Interim condensed consolidated-staf_ement of comprehensive income
Interim condensed consolidated statement of financial position
Interim condensed consolidated statement of changes in equity
Interim condensed consolidated statement of cash flows

Notes to the interim condensed consolidated financial information

Page

Sand 6
7 and &

9t023



L.

L

[N T N

& GrantThornton e wesoa e Co- - Ser Rl
Al-Qatami, Al-Aiban & Partners Certified Public Accountants - Experts

Audltors & Consultants
Souq Al Kabeer Building - Biock A 8th Floor

Tel ; (985) 2244 3800-a P.Q. Box : 5506 Safat- 13056 Kuwait
Fax: (965) 2243 8451 Tel: 22432082/3/4

P.O.Box 2088, Safat 13030 Fax: 22402640

Kuwait _

E-mall: gi@kw.gt.com E-mail: mail.kw@parkerrandali.com

www.gthuwalt.com

Report on review of interim condensed consolidated financial information

To the board of directors of
National Industties Gtoup Holding — KPSC
Kuwait

Introduction

We have reviewed the accompanying interitn condensed consolidated financial position of National
Industles Group Holding —~ KPSC (“The Parenit Company™) and its Subsidiaries (together “the Group™) as
of 30 June 2014 and the related interim condensed. consolidated statement of profit or loss, statement of
comprehensive incom, statement of changes in equity and statément of cash Hows for the six-month period
then ended. Management is responsible for the preparation and presentation of this interim condensed
consolidated financial information in accordance with Inteenational Accounting Standard 34, “Interim
Financial Reporting”. Qur responsibility is to express a conclusion on this interim condensed consolidated
financial information based on our review.

Segpe of Review

We conducted our review in accordance with Intetnational Standard on Review Engagements 2410, “Review
of Intetim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
Einancial information consists of making inquiries, primarily of persons responsible for financial and
accounting mattets, and applying analytical and othet review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does riot enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion,

Conclysion

Based on our review, nothing has come to our attention that causes us to believe that the accompanyiog
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with International Accounting Standard 34, “Interim Financial Repotting”,

Report on review of other legal and regulatory matters

Based on our review, the interim condensed consolidated financial information is in agteement with the
books of the Parent Company. We further report that, to the best of our knowledge and belief, no violations
of the Companies Law No. 25 of 2012, nor of the Atticles and Memorandum of Association of the Parent
Company, as amended, have occurred during the six-month period ended 30 June 2014 that.might have had a.
matetial effect on the business or financial position of the Parent Company. :

= ’ 2
Abdullatif M. Al-Adban (CPA) “Kbdullatif A.H, A-Majid
(Licence No. 94-A) (Licence No. 70-A)
of Grant Thotmton — Al-Qatami, Al-Aiban & Partners of Parker Randall (Allied Accountants)
Karwait
13 August 2014



National Industries Group Holding - KPSC and Subsidiaries
Interim Condensed Consolidated Financial Information

30 June 2014 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months énded Six months ended
30.June 30 June 30June ~  30June.
014 2013 2014 2013
Note  {Unaudited} (Unaudifed) {(Unaudited) {Unaudited)
KD ‘000 _ KD'goo
KD '000 (Restated) KD'000  (Restated)
Continuing operations
Sales 28,1713 27,487 57,622 52,336
Costof sales {21,953}  (20,234) (44,585) (40,053)
Gross profit 6,220 1,233 13,037 12,283
Income from investments 3 13,607 20,047 26,594 32,174
Proflt on disposal of associate 7 333 og4 333 204
Realised gain on disposal of investment properties 323 - 563 -
Share of results of associates. 5,494 5,300 8,338 10,530
Rent, interest and cther incomeé 4 1,320 2,778 2,799 4,495
Distribution costs {1,161) (1,084) (2,474) (2,115)
General, administrative and other expenses {8,845) (5,438) {12,543) {10,445)
Loss on foreign currency exchange (355) {400) {381) (1,691}
18,836 29,431 36,286 46,225
Finance costs (7,505) £10,048) {15,172) (18,008}
Impairment in value of investment In associate 7 - (118) (111} {118)
Impairment in value of available for sale investments 8 {5.413) (8.043) {5,900) (10,449)
Impairment in value of accounts receivables and _
other assets . (627) (711} (627)
Profit before taxation and other statutory '
contributions 6,018 10,695 14,392 17,025
Taxation and other statutory contributions ] (545} (574} (866) (769)
Profit from confinuing operations 5,473 10,021 13,526 16,256
Discontinued operations _
Loss for the period from discontinued operations 18 - (32) - {78)
Profit for the period 5,473 9,989 13,528 186,180
Attributabie to : _ _
Owners of the parent company 2,860 5,702 8,004 10,434
Non-controlling interests 2,813 4,287 5,522 8,746
5,473 9,989 13,626 16,180
Basic and diluted earnings per share
attributable fo the owners of the parent
company g
- From continuing operatians 22 Flls 4.3 Fils 6.0 Fils 7.2 Fils
- From discentinued aperations - - - -
Total 2.2 Fils 4.3 Fils 6.0 Fils 7.8 Fls

The notes set ont on pages 9 to 23 form an integral part of this intering condsnsed consolidated financial information.



Mational Industries Group Holding ~ KPSC and Subsidiaries 3
Interim Condensed Consolidated Financial Information
30 June 2014 (Unaudited)

Interim condensed consolidated statement of
comprehensive income

Three months ended Six monthis ended
30 June 30 June 30 June 30 Juns
2014 2013 2014 2013
{Unaudited)  (Unaudited) (Unaudited} (Unaudited)
KD '000 KD Q00
KD 000 (Restated) KD'0080 (Restated)
Profit for the period 5,473 9,989 13,526 16,180
Other comprehensive income: _
lems to be reclassified o profit or foss in
subsequent periods;
Excharige differences arising on translation of
foreign operations 147 {441} 3,663 (35)
Available for salé investments:
- Net changes In fair value arising during the period (16,645) (18,740} {(4,051) (6,887)
- Transférred to Interim condensed consolidated
statemaent of profit or loss on dispesals (3,003) (7.615) (6,675} (13,779)
- Transferred to interim condensed consolidated _
statement of profit or loss on impaiment 5,413 8,043 5,800 10,449
Share of other comprehensive income of asscciates 3 _
- Change in fair vaiue 3,381 {822) 4,627 (1,674)
Total other comprehensive income to be
reclassified to profit or loss in subsequent
period: (10,707} {18,675) 3,464 (11,826).
tems not to be reclassified to profit or loss in
subsequoent periods:
Defined benefit plan actuarial gains 194 82 217 649
Total other comprehensive income not being
reclassified to profit or loss in subsequent
periods: 194 82 277 849
Total dther comprehensive income for the period {10,513) (18,483) 3,741 {11,277)
Total comprehensive income for the period {5,040) (9,504) ' 17,267 4,903
Total comprahensive income attlbutable to: _
Owners of the parent campany (4,448) {10,756) 11,511 (504)
Non-controlling interests (6e4) 1,262 5,756 5,407
{5,040) (8,504) 17,287 4,803

The noter set ont on pages 9 10 23 forms an integral part of this interim condensed consolidated financial information.



National Industries Graup Holding — KPSG and Subsidiaries 4
Interim Condensed Consofidated Financial Information
30 June 2014 (Unaudited)

Interim condensed consolidated statement of financial

S R B

.

N NI

L.

ition
30 June .31 Déc. 30 June
2014 2013 2013
Note {Unauditad) (Audited) {Unaudited)
KD ‘000 ‘KD "000 K000

Assets
Non-current assets
Goodwill 9,370 9,221 6,810
Property, plant and equipment 69,001 70,712 68,837
Investment in associates 7 303,807 204,406 293,546
Investment properties ) 54,308 48,943 28,342
Available for sale investmerits & 671,538 673,285 675,565
Accounts recelvable 21T 2,086 2017
Total non-current assets 1,110,385 1,099,853 1,072,917
Current assets
Inventories 31,064 31,908 27,307
Available for sale investrments g 72,092 75,868 74,468
Accounts réceivable and other assets 54,102 66,174 68,039
Murabaha and wakala investments 12 594 4,500 1.044
Investments at falr value through profit or loss g 66,721 65,189 58,316
Short-term deposits ’ 12 3,468 2,081 5,195
Bank halances and cash 12 36,807 32,253 53,815
Total current assets 263,945 278,053 288,184
Total assets 1,874,330 1,377,706 1,361,101
Equity and labilitles
Ecquuity attributable to cwners of the parent
Share capital 10 135,988 128,510 128,510
Treasury shares {30,375} (30,275) (30,375}
Share Premium 10 122,962 122,962 122,962
Cumulative changes in fair value 166,583 164,439 128,487
Other components of equity 11 20,638 18,552 17,046
Retained earnings 12,686 10,344 13,994
Equity attributable to owners of the parent 427,458 415,432 381,624
Non-contrélling Interests 145,813 147 976 134,852
Total equity 573,272 663,408 516,576
Non-current liabllities ] . _
Long-term borrowings §18,659 529,632 446,174
Leasing creditors 474 131 74
Provisions 13,498 12,688 14,129
Total non-current liabllities 632,631 542,451 480,377
Current [iabllitles
Accounts payable and other liabilitles 45,280 48,398 52,590
Short-term borrowings 203,236 200,375 305,818
Due fo banks 12 18,801 23,074 26,740
Total current liabllitles 68,427 271,847 354,148
Total liabliitles 801,058 814,298 . 844,525
Total equlty and liabilities 1,374,330 13777667 1,361,101

Sulaiman Hamad-A! Dalali
Vice Chairman

Aﬁmq_dﬂphamméd Hassan.
Chief Executive Officer

The notes set out on pager 9 to 23 formt an integral part of this interin condensed consolidated financial information,
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National Industries Group Holding ~-KPSC and Subsidiaries
interim Condensed Gonsolidated Financial Information
30 June 2014 {Unaudited)

Interim condensed consolidated statement of cash flows

Six menths Six-months
ended 30 ended 30
June 2014 June 2013
(Unaudited) (Unaudited)
KD ‘000 KD '000
OPERATING ACTIVITIES
Profit hiefore taxation and other statutory contributions 14,392 17,026
Adjustments for :
Depreciation of property, plant and equipment 3,319 3,465
Realised gain-on disposal of Invesiment properties {563) .
Loss on disposal of properly, plant and equipment - o 23
Share of resulis of assocliaies {8,338) (10,530)
Profit on.disposal of associate (333) (994)
Impairment in value of investments i associate 111 118
Dividend income from available for sale investments {14,183) (18,123)
Effect on unwinding discount of account receivables - (238)
Impairment in vaiue of available for sale investrents -8,900 10,448
impairment in vaiue of accounts receivable and other assets 7M1 827
Profit on sale of available for sele invesimeénts (9,241) (13,232)
Net provision charged/(released) §10 (1,010)
Financé costs 15,172 18,008
Interest/profit en bank balances, shori-term deposits, wakals and
murabaha investiments {217) (263)
7,540 5,325
Changes in operating assets and liabilities:
Inventories 844 (1,663)
Accounts receivable and other assets 11,950 (10,493)
investments at fair value through profit or loss {522) 3,676
Accounts payable and other liabilities {1,555) (304)
Cash from operations 18,257 (3,459)
Taxation paid _ {119} (161)
KFAS, Zakat and NLST paid (7086} -
Net cash from/{used in) operating activities 17,432 (3,820)

The notss set ont on pages 9 to 23 form an intsgral part of this interim condansed consolidated financial information,



National Industries Group Holding -KPSC and Subsidiaries ' &
Interim Condensed Consolidated Financial Information
30 June 2014 (Unaudited)

Interim condensed consolidated statement of cash flows

(continued)
Six% montha Six months
ended 30 ended 30
) June 2014 June 2043
Note (Unaudited) {Unaudited)
KD ‘000 KD'0a0
INVESTING ACTIVITIES
Purchase of property, pldnt and equipment {1,596} {3.014)
Purchase of investmant pioperties {9,054} {1,083)
Proceads from disposal of associate 1,107 3,206
Addition to investment in assoclates {1,356} (5,931)
Dividend received from-associates ) 7,349 6,368
Purchase of available for sale investments {17,319} {19,177)
Proceeds from sale of available for sale investments 20,025 40,361
Proceeds from sale of investment properties 5162 o
Decrease in wakala investiments maturing after three months 3,906 10,248
(Increase)/decrease in block balances {1,162) §,165.
Dividend income received from avallable for sale investinents 14,183 18,123
Interest/profit recelved from bank balances, short-term deposits,
wakala - and murabaha investments ' 254 266
Net cash from investing activities 21,499 54,523
FINANCING ACTIVITIES o
Finance lease recelpis/{payments) 401 {74
Net increase/(decrease) in long-term borrowings 8,027 (77,761}
Net (decrease)/increase In short-term borrowings {17,139} 49 485
Dividend paid to owners of the parent {68} (33)
Finance costs pald {15,161} (7,128
Decrease in non-controlling interests {7,918} (12,245)
Net cash used in financing activities (30,869} {57,745)
Net increase/(decrease) in cash and cash equivalents 8,072 (6,842).
Translation difference {3) @&n
8,069 (6,879)
Cash and cash equivalents at beginning of the period. 9,816 37,608
Cash and cash equivalents at end of the perjod 12 17,885 30,728

The notes set ont on pages 9 to 23 form.an integral part of this interint condensed consolidated financial information.



National Industries Group Holding - KPSC and Subsidiaries 9
Interim Condensed Consclidated Financial Information
30 June 2014 (Unaudited)

Notes of the interim condensed consolidated financial
information

1 Incorporation and activities

National Industries Group Holding — KPSC (‘the patent company’) was incotporated in 1961 as 2 Kuwaiti
shateholding company in accordance with the Commercial Companies Law in the State of Kuwait and in
April 2003, its status was transformed to a ‘Holding Company. The parent company along with its
subsidiaties are jointly referred to as “the Group”. ‘The parent company’s shares are traded on the Kuwait
Stock Exchange and Dubai Financial Market, '

"The main objectives of the parent company are as follows:

- Owning stocks and shares in Kuwaitl 6r non-Kuwaiti shareholding companies and shares in Kuwaiti or
non-Kuwaiti limited liability companies and participating in the establishment of, lending to and
managing of these companies and acting as a guarantor for these companies.

- Lending money to companies in which it owns 20% of more of the capital of the borrowing company,
along with acting as guatantor on behalf of these companies.

- Owning industrial equities such as patents, industrial trademarks, royalties, ot any othet related tights,
and Franchising thern to other companies of using them within ot outside the State of Kuwait.

= Owning real estate and moveable property to conduct its operations within the limits as stipulated by
law.

- Employing excess funds available with the company by investing them ifi investment and teal estate
portfolios managed by specialised companies.

The Companies Law issued on 26 November 2012 by Dectee Law no 25 of 2012 (the “Companies Law™),
which was published in the Official Gazette on 29 November 2012, cancelled the Comimercial Companies
Law No 15 of 1960. The Companies Law was subsequently amended on 27 Maxch 2013 by Law No. 97 of
2013,

On 29 September 2013, Ministry of Comimetce and Industty issued its regulation No. 425/2013 regarding the
Executive by-laws of the Companies Law. All existing companies are tequired to comply with articles of these
by-laws within one year from the date of its issuance.

"The address of the parent company'’s tegistered office is PO Box 417, Safat 13008, State of Kuwait.

The board of directors of the parent company approved this interim condensed consolidated financial
information for issue on 13 August 2014,

2 Basis of preparation and significant accounting policies

Basis of preparation
The interim condensed consolidated financial information of the Group has been prepared in accordance
with International Accounting Standard 34 “Intesim Financial Reportinig”. '

The interim condensed consolidated financial information has been. presented in KKuwaiti Dinars which is the
functional currency of the parent company.



National Industries Group Holding - KPSC and Subsidiaries 10
Interim Condensed Consolidated Financial Information
30 June 2014 (Unaudited)}

Notes of the interim condensed consolidated financial
information (continued)
2 Basis of preparation and significant accounting policies (continued)

Basis of preparation (continued)

The interim  condensed consolidated financial information does not iriclude all information and disclosutes
required for complete fiiancial statements prepared in accordarice with the Internatiotial Financial Repotting
Standards. In the opinion of the patent company’s management, all adjustments consisting of normal
recurring accruals considered necessary for & fair presentation have been included.,

The prepatation. of infetim condensed consolidated financial information tequires management to fake
judgements, estimates and assumptions. that affect the application of accounting policies and the reported
amounts of asséts and liabilities, income and expense. Actual tesults may differ from these estimates,

In prepating this interim condensed consolidated financial information, the significant judgements made by
management in applying the group’s accounting policies and the key sources of estitnation uncertainty wete
the same as those that applied to the annual audited consolidated financial statements as at and for the year

ended 31 December 2013,

Operating results for the six months period ended 30 Junie 2014 are not necessatily indicative of the results
that may be expected for the financial year ending 31 December 2014, For further details; refer to the atnual
consolidated financial statements and its related disclosures for the yeat ended 31 December 2013

Changes to accounting policies

Adoption of new IASB Standards and amendments during the pefiod

The accounting policies adopted in the preparation of the interim condensed consolidated financial
information are consistent with those followed in the prepatation of the Group’s annual consolidated
financial statements for the year ended 31 December 2013, except for the adoption of new standards. and
amendments effective as of 1 January 2014.

Standard or Interpretation Effective for annsual peviods beginning
IAS 32 Financial Instruments: Presentation - Amendments 1 January 2014
1AS 36 Impairment of Assets- Amendments 1 January 2014
Investment Entities — Amendments to IFRS 10, IFRS 12 and IAS 27 1 January 2014
Novation of Derivatives and Continuation of Hedge Accounting 1 January 2014
{Amendments to IAS 39) '
IFRIC 21 Levies ' 1 January 2014

The nature and the impact of applying each new standard/amendment is desctibed below:

IAS 32 Financial Instruments: Presentation - Amendments

The amendments tc 1AS 32 add application guidance to address inconsistencies in applying IAS 32% criteria
for offsetting financial assets and financial Kabilities.in the following two areas:

* the meaning of ‘curently has a legally enforceable right of set-off
* that some gross settlement systems may be considered equivalent to net settlement,

The amendments ace required to be applied retrospectively. The adoption of the amendment did nat resulf in
any matetial impact on the Group’s intetim condensed consolidated financial information.



National Industries Group Hoiding — KPSC and Subsidiaries 14
Interim Condensed Consolidated Financial Information
30 June 2014 (Unaudited)

Notes to the interim condensed financial information
{(continued)

2 Basis of preparation and significant accounting policies (continued)

IAS 36 Impairment of Assets- Amendments

The amendments to LAS 36 reduces the circumstances in which the fecoverable amount of assets or cash-
generanng units s requiréd to be disclosed, clarify the disclosuees required, and to introduce an explicit
tequitement to disclose the discount rate used in detenmmng impairment (or reversals) whete recoverable
amount (based on fair value less costs. of disposal) is determined using a present value technique. The
adoption of this amendment did not have any significant itnpact on the financlal position or performance of
the Group,

Invesiment Entities - Amendments to IFRS 10, IFRS 12 and IAS 27

The Amendments define the term ‘investment entity’, provide supparting guxdance and require investment
entities to measure investments in the form of controlling intetests in another entity at fait value throngh
profit or loss. These amendments have no impact on the Group, since none of the entities in the Group
quelifies to be an investment entity under IFRS 10

Nowation of Derivatives and Continuation of Hedge Accounting (Amend’ments to IAS 39)
The Amendment makes it clear that there is no need to discortinue hedge accounting if a hedging detivative
is novated, provided certain criteria are met.

A novztion indicates an event where the otiginal parties to a derivative agree that otie or more cleating
countetparties replace their otiginal counterpatty to become the new counterpatty to each of the parties. In
order to apply the amendments and continue hedge accounting, novation to a central coutiterparty (CCP)
must happen as a consequence of laws or regulations or the introduction of Jaws or tegulations, The adoption
of this amendment did not have any significant impact on the financial position or performance of the
Group.

IFRIC 21 ‘Lewies’ (IFRIC 21)

IFRIC 21 clarifies that:
» the obligating event that gives tise to the liability.is the: activity that triggets the payment.of the levy,
as identified by the govemment’s legmlal:ton If this activity arises on specific date within an
accounting period then the entire obligation is recognised on that date
* the same recognition principles apply in the annual and interim financial statements.

IFRIC 21 has been applied retrospectively in accordance with its transitional provisions but the adoption of
this amendment did not have any significant impact on the finandal position or petformance of the Group.

The Group has not early adopted any other standard, intetpretation or amendment that has been issued but
not yet effective.

3 Income from investments _
Three months ended Six ' months ended
30 June 30 June 30 June 30-June
2014 3013 2014 2013
{Unaudited) (Unéudited) (Unaudited) {Unaudited)
KD "000. KD '000 KD "000 KD'000
Dividend income: 7
- From investments at fair value through profit or loss 156 194 263 o207
~ From available for sale Investments 8,7é8 12,819 14,183 18,123
Profit on sale of available for sale investments 5,072 5,687 9,241 13,232
Realised gain on investments-at fair value through
profit or loss 225 296 347 256
Unrealised (loss)/gain on investments at fair value
through profit or loss . (614) 51 2,580 356

13,607 20047 26,594 32,174




National Industries Group Holding ~ KPSC and Subsidiaries
Interim Condensed Consolidated Financial Information
30 June 2014 (Unaudited)

12

Notes of the interim condensed consolidated financial

information (continued)

4 Rent, interest and other income _
Three months ended Six months ended.
30 June 36 June 30 June 30 June
2014 2013 2014 2013
{Unauditad) (Unaudited) {Unaudited) {Unaudited)
KD "000 KD '000 KD*000 KD.'000
Interest/profit on bank balances, short term
depusits, wakala and murabaha investments 66 121 217 263
Income from financing of future trade by customers §2 136 168 251
Net income from hotel business of a foreign ]
subsidiary a5 496 124 687
Effect of unwinding of discount on receivables - 118 - 236
Rental income ar4 390 757 842
Income from IT services of subsidiary (net) 419 120 891 33z
Reversal of impairment provision on accounts
receivable - 694 - 694
Management, placemant fees and other income 294 704 842 1,180
1,320 2,779 2,799 4,495
S5 Taxation and other statutory contributions.

(a) Taxation of foreign subsidiaties*

Three months ended

Six manths ended

30 June 30 June 30 June 30 June
2014 2013 2014 2013
(Unaudited) {Unaugdited) (Unauditad) {Unaudited)
KD ‘000 KD ‘c0o KD ‘000 KD-'000
Current tax expense .
Current period charge (197) (59) (150} {78)
Total (197} {59) (150} (78)
(b) KFAS, NLST and Zakat of local subsidiaries **
Contributions to Kuwait Foundation for _
Advancemerit of Science (KFAS) {77) (141) (151} (178)
Provision for National Labour Support Tax .
(NLST) (203) (272) (400} (370)
Provision for Zakat (68) (102) {165) (143)
(348} {515) {716) {691)
(545) {574) {866) (769)

*The above tax is. calculated based on the tax law adopted in United Kingdom.

**The contributions and provisions are on profit of local subsidiaties, wheteas no contribution and provision
for the parent company was recognised in the curtent petiod (2013: Nil) as the net taxable results atteibutable

to the parent company was z loss.
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Notes of the interim condensed consolidated financial
information (continued)

6 Basic and diluted earnings per share attributable to the owners of the
parent

Eatnings per shate is calculated by dividing the profit for the period attributable to the owners of the parent

comparny by the weighted average number of shares outstanding duting the period as follows:

Three months ended Six months ended
T T T 30 duns T30 June
39 June 2013 30 June 2013
2014 {Unaudited) 2014 (Unaidited)
{Unaudltad) {Restated) (Unaudited} (Restated)
Profit for the period attributable to the
owners of the parent (KD "000)
- from continuing operations 2,960 5,734 8,004 10,510
- frém discontinued operations - (32) . (76)
Total 2,960 5,702 8,004 10,434

Weighted average number of shares
outstanding during the period _ o _ o _
(excluding treasury sbares) —shares 1,325,056,997 1,325,056,997  1,325,056,997  1,325,0586,097

Basic and dlluted earnings per share

- from continuing operations 2.2Fils 4.3 Fils 6.0 Flls 7.9Fils
- from disconfinued aperations - - - -

Total 2.2 Fils 4.3 Fils 6.0 Fils 7. Fils

The weighted average numbers of shares outstanding during the previous periads have been restated to add
the bonus shares issued during the period (Note 10).

The eatnings per share repotted during the previous petiod for the three months and six months ‘ended 30
June 2013 were 4.5 Fils and 8.3 Fils respectively.

7 investment in associates _
The movement in associates during the petiod/year is as follows:

30 June 31 Dec. 30.Jure

2014 2013 2013
(Unauditedy {Audited) {Unaudited)

KD 000 KD '000. KD '000
Balance at 1 January 294,406 287,497 287,497
Additions during the periodiyear 1,356 10,820 6,931
Share of resulis B,338 18,398 1¢,830
Share of other comprehensive income 4,827 2,702 (2,000)
Dividend received {7.349) (8,201} (6;368)
Disposal of asscciates (774) {6,131} {2.212)
Impairment In value . {111) - (118) {118)
Reclassification - (5,084) -
Foreign currency transiation adjustment 3,202 (3:349) -
Other adjustments 212 (2,128) 288
Balance at the end of the period/year 303,907 204,406 203,546

A major portion of an associate with a carrying value of KID91,254 thousand (31 December 2013: KID90,233
thousand and 30 June 2013: KDD86,220 thousand) have been subject to an exchangeable options to the
lenders of the group.
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Notes of the interim condensed consolidated financial
information (continued)

8 Available for sale investments
30 June 31 Dec: 30 Jung
2014 2013 2013
{Unasdited) {(Audifed) . {Unaudited)
KD 000 KD '0c0 KD 000
Non Gurrent .
Managed funds 182,075 166,127 175,751
Unquoted equity pariicipations 176,365 177,823 201,781
_Quoted-shares 333,098 340,335 298,033
' 671,538 673,285 675,665
Current
Quoted shares 72,092 75,058 74,468
743,630 749,243 750,033

a) The quoted shares classified as current tepresents the femaining investrnents from those which were
transferted from investments at fait value through profit or loss as of 1 July 2008,

b) At the end of the period, the group recognised a total impairment loss of KID5,900 thousand (30 June
2013: KD10,449 thousand) for certain quoted and unquioted shares:

¢) Quoted shates with a fait value of KID173,388 thousand (31 December 2013: KID169,526 thousand and
30 June 2013: KID92,955 thousand) are secured against term loans.

9 Investments at fair value through profit or loss
30June 31 Dec. 30 Juns
2014 2013 2013
{Unaudited) {Audited) {Unaudited)
KD*000 KD '000 KD '000
Held for trading :
Quoted shares and debt instruments 38,561 38,113 20,747
Designated on initial recognition :
Local funds 8,052 11,030 14,082
International managed porifolios-and funds 18,108 16,086 14,487
' 27,160 27,086 28,569

85,721 65,189 58,316

Quoted shares, held by local subsidiaries, with 2 fair value of KD11,960 thousand (31 December 2013;
KD11,502 thousand and 30 June 2013: KD13,626 thousand) are secured against borrowings.
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Notes of the interim condensed consolidated financial
information (continued)
10  Share capital and share premium

) As of 30 June 2014, authorized issued and fully paid share capital in cash of the parent company’
comptised of 1,359,853,075 shares of 100 Fils each (31 December 2013 and 30 June 2013: 1,295,098,167
shates).

b) At the Annual General Meeting held on 28 May 2014, the shareholders approved 5% bonus shates on
outstanding shares as at the date of the AGM, which tepresented 64,754,908 shares of 100 Fils each.
amounting to KID6,475 thousand. '

c) Shate premium is not available for distrbution.

d) On 5 March 2014, the shareholders of one of the subsidiaries of the Group decided to further decrease
its share capital by KID9,000 thousand out of which KID3,912 thousand pértains to non-conteolling
interests. After completing its necessaty formalities an amount of KID2,742 thosuand has been paid to
non-controlling intetests and the balance amount is shown under accounts payable and other liabilities,

11 Other components of equity

Foreign
_ Gain on Sale currancy
Statutory Genaral of treasury translation
reserve. reserve shares reserve reserve Total
KD ‘000 KD ‘000 KD 000 KD ‘000 KD ‘008
Balances at 1 January 2014 2,603 1,802 18,452 (4,395) 18,552
Other comprehensive income:
Currency translation differences - - - 2,086 2,086
Balances at 30 June 2014 2,603 1,892 18,452 {2,309} 20,638
Balanges at 1 January 2013 1,232 507 18,452 (3.270) 18,821
Other comprehensive income: _
Currency translation differences - - - 125 125.
Balances at 30 June 2013 1,232 507 18452  (3,148) 17,046

12 Murabaha and wakala investments and cash and cash equivalents

12,1 Murabaha and wakala investments.

3t June 31 Dac: 30 June
2044 2013 2013
(Unaudited) (Audited} {Unaudited)
KB 000 KD '000 KD'000
Due from a local Islamic investment company/ due from related
parties 14,324 14,324 14,968
Provision for impairment:in value (14,324) {14,324) {14,968)
Placed with local Islamic banks 594 4,500 1,044

§94 4,500 1,044
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Notes of the interim condensed consolidated financial
information (continued)

12 Murabaha and wakala investments and cash and cash equivalents
(continued)

12.1 Murabaha and wakala investments {continued)

No profit was recognised on impaited wakala investments duririg the curfesit period (31 Decembet 2013 and
30 June 2013: Nil).

Wakala investment of KID14,324 thousand (31 December 2013: KD14,324 thousand and 30 June 2013: KD
14,968 thousand) placed with a local Islamic itivestment company matuted in 2008. The investee compaty
defaulted on settlement of these balances on the maturity date. Full provision has been made for these
receivables in accordance with the Central Bank of Kuwait credit provisioning rules.

Duting previous years, one of the local subsidiary’s of the group violated Articles 148 and 151 of the
Commercial Companies Law of 1960 when it assumed the financial and legal obligations on’ wakala
investments of KID9,968 thousznd that the subsidiaty had placed with an investment company in a fiduciary
capacity under 2 wakala agreement with certain related parties, despite having no such obligation under the
wakala agreement. The Group had. initiated legal proceedings against the parties to recover KD9,968
thousand including profits theteon, Duting: the petiod, the coutt of appeal has. ordered the related parties to
pay KID8,285 thousand with 7% profits theteon to the Group. However, the related parties submitted appeals
to the court against the order. The legal proceeding relating to KID1,683 thousand are stll in process..

12,2 Cash and cash equivalents

30 June 31 Dec. .30.Juns.
3014 2013 2013
{Unauditec} (Audited) (Unaudited)
KD ‘000 KD '000 KD.'000
Short-term deposits 3,465 2,081 5,185
Bank balances and cash 36,907 32,253 53,815
Due to banks (19,901) {23,074) (25,740)
20,471 11,240 33,270
Less: Blocked balances {2,536} {1.424) (2,541)

Cash and cash squivalents for the purpose of interim .
condensed consofidated statement of cash flow 7 17,885 g,816 30,729
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Notes of the interim condensed consolidated financial
information {continued)

14  Related party transactions _
Related patties represent associates, directors and key management persorinel of the Group, and other related
patties such as major shateholdets and companics in which directors and key management personnel of the
Group are principal owners or over which they are able to exercise significant influence or joint control. Pricing:
policies and tetms of these transactions are approved by the Group’s managément.

Details of significant related party transactions and balances aze as follows:

30 June 31 Pec, 30 June
2014 2013 2013
{Unaudited) (Audited) {Unaudited)
KD ‘000 KD 000 KD-1000
Balances included in interim condensed consolidated statoment
of finaneial position _
Due from related parfies (included in-accounts receivable and other
asssts)
- Bue from associate compariies 1,784 2,331 5709
- Duefrom other related parties 1,144 1,088 1,062
- Due from key managemant parsonnel 233 233 233
Due to related parties (included in accounts payable and other
liabilities).
- Due to associates 789 279 9,623
- Due to other related parties 2,479 1,698 29
Long term borrowings — murabaha payable to an associate 15,054 15,069 16,083
Three months énded Six months ended
30 June 30-June "30-June 30 June.
2014 213 2014 2013
(Unaudited) (Unaudited) {Unaudited) {Unaudited)
Kb ‘000 “KD'000 KD ‘000 KD*000
Transactions included in interim condensed
consolidated statement of profit or loss
Finance cost charged by an associate. 187 247 371 491
Managemsnt fees and placement fees earned
from related parties - 105 8 124
Cost of raw materials — from associates 1,021 1,205 2,067 2,608
Compensation of key management personne!
of the group _
Short term employee benefits 679 788 1,585. 1,682
End of service benefits 1,154 25 1,184 51
1,833 813 2,768 1,733

15 Financial instruments
Financial instruments comprise of financial assets (accounts receivable and other assets, available for sale
investments, murabaha and wakala investments, investment at fair value through profit ot loss, shost tetm

deposits and bank balances and cash) and financial liabilities (due to banks, shott term and long term
borrowings, leasing creditors and accounts payable and other liabilities).

Except for cettain available for sale investments which are carried at cost (KID59,284 thousand), the casrying
amounts of other financial assets and liabilities as at 30 June 2014, approximate their fair values;
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Notes of the interim condensed consolidated financial
information (continued)

15 Financial instruments (continued)

Fair value hierarchy for financial instrumenits measuted at fait value

The following table presents the financial assets and lisbilities which ate measured at fair value in the interim
condensed consolidated statement of financial position in accordanice with the fait value hierarchy.

This hietatchy groups financial assets and liabilities into six levels based on the.signiﬁcancc of inputs used in

megsuring the fait value of the financial assets and liabilities. The fair value hierarchy has the following levels:

- Level 1: quoted ptices (unadjusted) in active markets for identical assets or liabilities;

- Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either ditectly (i.c. as prices) ot indirectly (i.e. derived from prices); and

- Level 3: inputs for the asset ot liability that are not based on observable market data (unobservable inputs),

The level within which the financial asset or liability is classified is detetmined based on the lowest level of
significant input to the fair value measurement.

The financial assers and liabilities measuted at fair value in the statement of financial position are gtouped
into the fair-value hietarchy as follows;

At 30 June 2014
_ Tadtal
Level T Level 2 Level 3 Balance
Note KD'c0o KD'000 K000 K000

Assects at fair value
Available for sale investments
-Managed funds

Private equity funds c - - 52,638 52,638

Other managed portfalio c - 9,537 91,858 101,395
-Unquoted equity participations d - - 125,123 125,123
-Quoted shares a 405,180 - - 405,190
investment at fair value through profit or loss
~Quoted shares a 38,561 - " 38,561
-Local funds b - 9,052 - 8,052
=International managed poriflios and funds e - - 18,108 18,108
Total assets 443,751 18,589 287,727 750,067

At 31 December 2013
) Total
Leval 1 Level 2 Level 3 Balance

Note "KD'Q00¢ KD'0o0 KD'000 KB'aoo
Assets at falr value
Available for sale investments

-Managed funds.

Private equity funds [ - - £4,810 §4.610

Other managed funds c - 8,942 82,355 91,2097
~Unquoted equity participatiohs d - - 126,496 126,496
-Quoted shares a 416,293 - - 416,293
Investment at fair value through profit or loss _ _
-Quoted shares a 37,837 - - 37,837
- Quoted debt instruments a 276 - - 278
-Local funds b - 11,030 - 11,030
-International managed portfolios and funds e - - 16,088 16,056

Total assets 484,406 18,972 270,517 763,895
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Notes of the interim condensed consolidated financial
information (continued)
15  Financial instruments (continued)

Fait value hietarchy for financial instruments measured at fait value (continued)

Fair value measurements

The Group measurement of financial assets and libilities classified in level 3 uses valuation techniques inputs
that are not based on obsetvable matket date. The fnancial instruments within this level can be reconciled
from beginning to ending balances as follows:

30 June. 31 Dee:
2014 2013

{Unaudited) {Auditad)

KD ‘000 KB*000
Opening balarce 279.517 319,317
Net changs in fair value recognised in other comprehensive income 4,498 {1,143)
Impairment récognised It profit or loss {420} (8,748)
Net change in fair value racognised in profit or loss: 650 2,115
Net addition/(disposals) during the period/year 3,484 {33,529)
Reclassified from carried &t cost to fair valued investments - 1,505
Closing balance 287,727 279,517

Changing inputs to the level 3 valuations to reasonably possible altemative assumption would not change
significantly amounts recognised in profit of loss, total assets ot total liabilities or total equity:

Measurement at fair value
The methods and valuation techniques used for the purpose of measuring fir value, which are unichanged
compared to the previous teporting perfod and are as follows:

Financial instruments in level 1

) Quoted shares & debt insttuments (level 1) _

Quoted shates and debt instruments represent all listed equity secutities and debe instruments which are
publicly traded in stock exchanges. Fair values have been determined by reference to their Guoted bid prices
at the reporting date,

Financial instroments in level 2 & 3

b) Local funds (level 2) _

The underlying investments of these funds mainly comprise of local quoted shares and mrongy markét
instraments and the fair value of the investment has been determined based on net asset values reparted by
the fund manager as of the reporting date.

c) Foreign funds (level 2)

The undetlying investments in these private equity funds mainly represent foreign quoted and unquoted
securities, Information for -these investments is limited to periodic financial repotts provided by the
investment managers. These investments are carried at net asset values reported by the investment mManagers.
Due to the nature of these investinents, the net asset values reported by the investment managers represent
the best estitnate of fair values available for these investments.

Other managed portfolios (fevel 3}

The undetlying investments of other managed portfolios represent foreign quoted and unquoted securities
managed by specialized portfolio managets. They are valued based on periodic repotts received fromi the
portfolio managets.
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15  Financial instruments (continued)
Financial instruments in level 2 & 3 (continued)

d) Unquoted equity participations (level 3)

The consolidated financial statements include holdings in unlisted securities which are measured at fait valie.
Fait value is estimated using discounted cash flow modél or other valation techniques which incliide some
assumptions that are not supportable by observable market prices or rates.

¢) Interniational managed portfolios and funds (level 3)
The underlying investments of international tmanaged portfolios and funds represent quoted and unquoted
securities. They are valued based on fund managers® report.

16 Discontinued operations

The Group’s discontinued operations comprise of operations of two of its subsidiaries (Diamond H Controls
Limited disposed in October 2013 and BD Electric (Shenzhou) Limited put into liquidation in September
2013) and the operating losses of those two subsidiaries are summarised below:

Three manths  Six months
ended 30 ended 30
June 2013 June 2013

KD 000 KD 000

Sales ' 198 458

Cost of sales (163). (3236)

Gross profit 35 73

Distribution costs (24) (56)
General, administrative and other expenses _ (18) (650y

(" {39)

Finance costs (25) (43)

Loss for the periad from discontinued operations (32) (76)

17  Annual general assembly and dividend distributions
The Annual General Assembly of the Parent Company’s shaceholders held on 28 May 2014, approved the
Consolidated financial statements for the year ended 31 December 2013,

‘The AGM also apptoved distribution of bonus shares of 5% of the Parent Company’s paid up share capital
to the share holders registered in the Parent Company’s recozd as at the AGM date for the year ended 31
December 2013.

18 Fiduciary assets

One of the subsidiaties of the group manages mutual funds, portfolios on behalf of related and third parties,
and maintains securities in fiduciaty accounts which are not reflected in the intetim condensed consolidated
statement of financial position. Assets under management at 30 June 2014 amounted to KD7,004 thousand
(31 December 2013: KID6;804 thousand and 30 June 2013: KD12,665 thousand) of which assets managed: on
behalf of related parties amounted to KID4,493 thousand (31 December 2013: KD4,234 thousand and 30
June 2013: KD9,849 thousand).
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Notes of the interim condensed consolidated financial
information {continued)

19 Capital commitments

At the reporting date the group. had commitments for the purchase of investments and the acquisition of
property, plant and equipment totalling to KID26,296 thousand (31 December 2013: KD25,438 thousind and
30 June 2013: K1D28,422 thousand).

20 Subsequent events

On 2 April 2014, the Patent Company sigtied a “Tetm Sheet” with a buyer to dispose 29.9% of its holding in
it’s subsidiary, Noor Financial Investment Company KPSC (“Noor”) for a consideration of approximately
K28 M. The purpose of the “Term Sheet” was to summarize soie of the key teems of the proposed sale
and to commence negotiating in good faith the “Definitive Agreement” in accordance with the teems
outlined in the Term Sheet. The Parent Company’s management expected to sign the “Definitive Agreement”
and transfer the shates to the buyer, only upon completion of cettain Due Diligence procedures by the buyet
and upon obtaining regulatory and other required approvals,

However, this deal was cancelled at the end of the curtent quarter,

21 Comparative information

The compatative interim condensed consolidated statement of profit or loss has been re-presented as if an
operation discontinued during the previous year has been discontinued from the start of the comparative year
(tefer note 16).

In addition certain other comparative figures has been reclassified to conform to. the presentation in the
cutrent year, and such reclassification does not affect previously reported net assets, net equity and net results
for the period or net dectease in cash and cash equivalents,



